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(Chapter 1: VAT in the European Union)
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VAT is...

. .
an indirect tax on the vast majornty borne by the final consumer, not charged as a percentage of the neutral, as the tax borne by the
of goods and services by businesses sales price and collected final consumer is the same

fractionally at every stage of regardless of the length of the
production and distribution supply chain

Goods sold for export or services sold to customers outside the EU are normally not subject to VAT.
However, VAT is charged on most imports into the EU

VUWBIUATN - https://taxation-customs.ec.europa.eu/taxation/vat_e
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° European Commission, “Value Added Tax (VAT)”. AudusioTuil o SuAL e, 27N https://taxation-

customs.ec.europa.eu/taxation/vat_en
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51’3&%@;‘13 am&ﬂ,i‘d (The Council of The European Union) 33l@®s1 Council Directive 2006/112/EC
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“|za Makowska, “VAT in Germany, France and Great Britain”. AuduiiioTudl uo SuAL oo, 97N
https://goni.to/en/vat-in-germany-france-and-great-britain/

“ Paragraph (4) of Council Directive 2006/112/EC of 28 November 2006 on the common system of value
added tax “The attainment of the objective of establishing an internal market presupposes the
application...”. AufudloTuil bo Suau beos, 910 https://eur-lex.europa.eu/legal-
content/EN/TXT/?uri=CELEX%3A32006L0112

“Paragraph (5) of Council Directive 2006/112/EC of 28 November 2006 on the common system of value
added tax “A VAT system achieves the highest degree of simplicity and of neutrality when the tax is levied
in as general a manner as possible”. duduilotudl oo Sunau &, 0 https://eur-lex.europa.eu/legal-
content/EN/TXT/?uri=CELEX%3A32006L0112

® European Commission, “The European Union’s common system of value added tax (VAT)” . dududlotud
b 5UAN b&oe, 910 https://eur-lex.europa.eu/EN/legal-content/summary/the-european-union-s-common-
system-of-value-added-tax-vat.ntml

® Paragraph (8) of Council Directive 2006/112/EC of 28 November 2006 on the common system of value
added tax “Pursuant to Council Decision 2000/597/EC, Euratom, of 29 September 2000 on the system of the
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VAT Rates in Europe

Standard Value-Added Tax (VAT) Rates in European Union Member States and
European OECD Countries, as of January 2024
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3 TAX FOUNDATION @TaxFoundatian

7 - https.//taxfoundation.org/data/all/eu/value-added-tax-2024-vat-rates-europe

European Communities' own resources”. dududetuil wo Sunau &), 0 https://eur-lex.europa.eu/legal-
content/EN/TXT/?uri=CELEX%3A32006L0112

* Paragraph (29) of Council Directive 2006/112/EC of 28 November 2006 on the common system of value
added tax “The standard rate of VAT in force in the various Member States, combined with the mechanism
7 Aududleudl bo §uAN e, 0 hitps:y/eur-lex.europa.eu/legal-

content/EN/TXT/?uri=CELEX%3A32006L0112


https://taxfoundation.org/data/all/eu/value-added-tax-2024-vat-rates-europe/
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fial anevdaniifinisufsussuuniSyanifiuvesannmylsuniu Council Directive
(EU) 2022/542 of 5 April 2022 amending Directives 2006/112/EC and (EU) 2020/285 as regards
rates of value added tax Fadunsudludiudia VAT Directive TnefinataduldRousifouwmen a.a.
bobls Usnnaaidnannsaliiasmsdsioluiandnmnnyacuinsd Wodumsdnasuanssy

maasegianduluiioysslevdvosszrnsaslulseme falle

n. andnsInElageanatdnst lagdasliiinindesay & dmsududuazusnisisyyld
ANUNIANUIN o VBIUIHTT &R (@) WiAd VAT Directive
U, ANgRTINIEYaALRNTAYIININT oA & lanilaonswarensnsauay o aMMTUAUA
a ::4' I3 4 d’{j 1 a [ ' (v < % ]
LA UINSMUUANNADINITNUGIU LYW 81915 81 HERSUILAFUNTIN WUAU (1119957 o= () W9 VAT

Directive)

AUNTNAITBINITANTRTINBYaATNaINduAwarus NSty Asiduluiieonisdeasy

ANUENAY LHewnasuseuniseladssinayldaiesieladiulugludvduatazuinig wu

Y a

9IMTUAZIYUUIUAIASTME NIBNTALETHAUAIMTIUTNITIULUUAN9Y WU nsusianduadan
(Merit goods) 1 “ilede N1saLasuUSNITIUTRNY WU n1svpuiiel wagn1sunladenisuen 1@y

NI UL

uenani Jagtiulanidsszautigmiuwindensuiionninanisfaieunsyan
anglsuidldanasiiazenidnnisandnmanByadifiuviomssniumBidomameatauasuddug
dswansynudenisudesfmiFounszanneluiuil e uns1au A.A. bomo Tagnsandnitn1Buaznnsg
pniunddmsulaniasensiusanadezduanasneluiuil o unsew a.e. bom elfinunins

FegetuiisvezaUsui uenanil anglsudilduuzinduduasusnsiiiulinsredanndouniy

®European Commission, “Value Rates”. #ufuiiloTufl bo SuAN e, 910 https://taxation-
customs.ec.europa.eu/taxation/vat/vat-directive/vat-rates_en
* Alex Mengden, “VAT Rates in Europe, 2024”. @ufuliloTudl oo 5uAl lodow, 910

https://taxfoundation.org/data/all/eu/value-added-tax-2024-vat-rates-europe/
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°? Council of the EU, “Council reaches agreement on updated rules for VAT rates” . Fududloudl oo Suneau

o&oe, 90 https://www.consilium.europa.eu/en/press/press-releases/2021/12/07/council-reaches-

agreement-on-updated-rules-for-vat-rates/pdf



